After a strong start to the year, U.S.
domestic equity markets gave back some
of their gains in May. The S&P 500 closed
down -6.6% for the month, as rising
global trade tensions and softer
economic data caused investor concern.
The U.S.-China trade talks tested market
confidence as the U.S. increased tariffs on
Chinese imports from 10% to 25%,
leading China to retaliate with their own
tariff increases on U.S. imports. In
addition, at the end of May, the U.S.
threatened a 5% tariff on all imports from
Mexico starting early June. Increased
tariffs translate to higher prices for
consumers. Investors also  remain
cautious in Europe with the 10-year
German Bund hitting an all-time low of
-0.20%. The upcoming G20 summit at the
end of June will provide a signal on
global trade developments.

The Federal Reserve (Fed) rate policy has
been shifting gears since earlier this year,
from raising rates to pausing additional
rate hikes. In March 2019, the domestic
yield curve inverted with the 10-year rate
falling below the 3-month rate. This
month, the 10-year (2.14%) traded below
the three-month (2.35%) again. While it
may not always hold true, a prolonged
inversion of the yield curve can be a sign
of an impending Due to
increasing uncertainties around global
growth, the market is starting to price in
two Fed rate cuts by the end of 2019.

recession.
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U.S. domestic equity indices were negative Bond Markets (%) Commodities (In US dollars
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in May, with the tech-heavy NASDAQ being
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Chinese government stimulus. In Europe,
the UK Prime Minister, Theresa May,
announced her resignation in late May, and
the UK population remains divided on
Brexit. In India, Prime Minister Modi won a
landslide victory.
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settled at $1,311.10/ounce (+2.0% MTD).

*Performance for world indices represents price returns (excluding dividends) for the DJIA, S&P 500, NASDAQ,
Russell 2000, MSCI EM, MSCI EAFE, NYSE, SSE, and Nikkei, due to data availability.
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Not FDIC Insured - Not Bank Guaranteed - May Lose Value - Not a Deposit -
Not Insured by any Federal Government Agency

Investments in stocks, bonds, mutual funds, and other securities are not bank deposits or obligations, are not guaranteed by any bank, and are not insured or guaranteed by the FDIC
(Federal Deposit Insurance Corp.), the Federal Reserve Board, or any other government agency. Investments in stocks, bonds, and mutual funds involve risks, including possible loss of principal.



